
The directors and management of First State Bank 
and Crystal Valley Financial Corporation are pleased to 
announce positive results for the second quarter and 
year to date, 2022. Net income for the year has reached 
$5,409,274, compared to $5,432,954 during the same 
period of 2021. Keep in mind that during the first half 
of 2021, we realized more than $860,000 of Payroll 
Protection Program (PPP) loan fees. Net of that PPP fee 
income, bank net income grew by just over 18% when 
comparing the same period from 2021. Earnings per 
share for the first half of the year are $3.82 compared 
to $3.75 during the same period of 2021, an increase of 
more than 1.8%.

While our nation grapples with high inflation and 
stock market uncertainty, our local economy remains 
cautiously stable. Some manufacturers have taken 
preliminary steps to slow production. First State Bank 
remains blessed with outstanding credit quality and 
record-low levels of past due and troubled loans.

Despite economic headwinds, unemployment 
remains very low, disrupting many local business’ ability 
to attract and retain the very best talent, especially 
retail workers. First State Bank continues to execute a 
succession plan regarding our commercial lending team 
and has added three commercial BFirst Bankers to the 
team during the most recent quarter.

Rising interest rates are manifesting themselves on 
our income statement in two primary ways. While our 
net loan portfolio grew by 9.1%, year over year; First 
State Bank interest income, excluding fee income, 
grew by 10.2%. Additionally, our home mortgage 
business has watched a migration from sold, fixed rate 
mortgages to an increase in adjustable-rate mortgage 
loans, which remain on our balance sheet, as customers 
seek the lowest rate and payment. Our semi-annual 
evaluation of servicing rights to our mortgage portfolio 
revealed a gain of $388,000 in June thanks to volume 
and an industry-wide slowing of pre-payments.

The Board of Directors have approved a third 
quarter dividend in the amount of $.42 per share 
for shareholders of record as of August 4, 2022 and 
payable on August 18, 2022. This dividend marks an 
increase of 10.5% compared to the dividend paid for 
the same period of 2021. As of June 30, 2022, the book 
value per share is $46.67. This decrease is due to the 
mark to market of our investment portfolio.

We appreciate your investment in Crystal Valley 
Financial Corporation. Please call me if you would like to 
discuss your investment or inquire about our generous 
and ongoing stock repurchase program.

Upward & Onward,

D. Joe Caffee, President & CEO
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2022

	 Book Value Per Share
  	     * 2022 - Based on 1,383,659 shares outstanding
   	   ** 2021 - Based on 1,442,059 shares outstanding

Earnings Per Common Share
     * 2022 - Based on 1,414,449 average shares outstanding
   ** 2021 - Based on 1,447,685 average shares outstanding

2021 2022 2021
	 Assets

Cash and Due from Banks
Interest Bearing Balance with Banks
Federal Funds Sold
Investment Securities 
Federal Home Loan Bank Stock

Loans Gross
Less:	 Allowance for Loan Losses
	 Deferred Loan Fees

	 Net Loans

Premises and Equipment
Accrued Interest Receivable
CSV - Life Insurance
Other Assets	

	 Total Assets

	 Liabilities and Shareholders Equity
Liabilities

Non-Interest Bearing Demand
Interest Bearing Demand
Savings
Time Under $100,000
Time $100,000 and over

Total Deposits
Loan Payable
Repurchase Agreements
Federal Funds Purchased  
Accrued Interest Payable
Other liabilities

Total Liabilities

	 Shareholders Equity
Common Stock
Surplus
Retained Earnings
Treasury Stock
Net Unrealized Gain (Loss) on Securities

Total Shareholder Equity

Total Liabilities and Shareholder Equity

Interest Income
Interest and Fees on Loans
Interest on B.A.’s & Deposits with Banks
Interest on Investment Securities
Other Interest & Dividend Income
	

	 Total Interest Income

Interest Expense
Interest on Deposits
Interest on FF Purchased/Repos
Interest on Other Borrowed Funds
	

	 Total Interest Expense

Net Interest Income
Provision for Loan Losses

Net Interest Income After Provision for Loan Losses

Other Income
Service Charges on Deposit Accounts
Other Service Charges, Commissions, Fees
Trust Income
Gain (Loss) on Sales of Securities
Gain (Loss) on Sales of Loans
Gain (Loss) on Other Real Estate
Other Income

	 Total Other Income

Other Expenses
Salaries and Employee Benefits
Occupancy Expense
Equipment and Processing
Postage & Supplies
Legal & Accounting
Advertising & Public Relations
FDIC Assessment
Other Expenses

	 Total Other Expenses

Income Before Taxes
Provision for Income Taxes

 Net Income


