
The directors and management team of Crystal 
Valley Financial Corporation is pleased to report a 
strong start to the calendar year 2023. In fact, first 
quarter, consolidated net income of nearly $2.7 
million marks the strongest opening quarter in 
our company’s history. This represents an increase 
of 14.8% compared to the same quarter of 2022. 
Higher net income was largely driven by a 29% 
increase in interest income compared to the prior 
year.  

Despite the continued interest rate hikes, the 
bank’s loan portfolio grew by over $60 million, 
or 12.9% since last year. Credit quality remains 
outstanding as all quality metrics remain at 
historically low levels. Of course, with increasing 
interest rates also comes higher interest expense, 
which increased by more than 150% compared to 
the same period of 2022. Regarding our balance 
sheet, we continue to opportunistically sell 
securities at breakeven, or even at a small gain to 
decrease the unrealized losses in the portfolio. The 
liquidity issues that spelled doom for some East 
and West coast banks have not been an issue for 
First State Bank as we stick to our business core 
model and maintain and stress test alternatives to 
selling securities at a loss for liquidity.   

It is impossible to discuss the corporation’s 
financial performance without recognizing a retiring 
director, Jim Hiatt. Mr. Hiatt retired as our president 
and CEO near the end of 2014. He has continued 
serving on our board of directors since then. After 
more than 41 years of service to Crystal Valley 
Financial Corporation, First State Bank and our 
subsidiaries Jim has reached our board’s mandatory 
retirement age. I would like to personally thank Jim 
for mentoring, encouraging, and challenging me 
over the last 8 and a half years. Jim personifies the 
spirit of independent community bankers, and we 
wish him and his wife, Sue, the very best in this next 
stage of life.   

The Board of Directors have approved a second 
quarter dividend in the amount of $.43 per share 
for shareholders of record as of May 4, 2023 and 
payable on May 18, 2023.  This increase represents 
a 4.9% increase compared to the dividend paid 
at the end of 2022’s first quarter. As of March 31, 
2023, earnings per share were $1.97.   

Upward & Onward,

D. Joe Caffee, President & CEO
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162,731,099 212,055,298
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Unaudited

Statement of Income
Three Months Ended March 31, 2023 and 2022

Unaudited

2023

 Book Value Per Share
       * 2023 - Based on 1,364,122 shares outstanding
      ** 2022 - Based on 1,415,638 shares outstanding

Earnings Per Common Share
     * 2023 - Based on 1,364,341 average shares outstanding
   ** 2022 - Based on 1,423,035 average shares outstanding

2022 2023 2022
 Assets

Cash and Due from Banks
Interest Bearing Balance with Banks
Federal Funds Sold
Investment Securities 
Federal Home Loan Bank Stock

Loans Gross
Less: Allowance for Loan Losses
 Deferred Loan Fees

 Net Loans

Premises and Equipment
Accrued Interest Receivable
CSV - Life Insurance
Other Assets 

 Total Assets

 Liabilities and Shareholders Equity
Liabilities

Non-Interest Bearing Demand
Interest Bearing Demand
Savings
Time Under $100,000
Time $100,000 and over

Total Deposits
Loans Payable
Repurchase Agreements
Accrued Interest Payable
Other Liabilities

Total Liabilities

 Shareholders Equity
Common Stock
Surplus
Retained Earnings
Treasury Stock
Net Unrealized Gain (Loss) on Securities

Total Shareholder Equity

Total Liabilities and Shareholder Equity

Interest Income
Interest and Fees on Loans
Interest on B.A.’s & Deposits with Banks
Interest on Investment Securities
Other Interest & Dividend Income
 

 Total Interest Income

Interest Expense
Interest on Deposits
Interest on FF Purchased/Repos
Interest on Other Borrowed Funds
 

 Total Interest Expense

Net Interest Income
Provision for Loan Losses

Net Interest Income After Provision for Loan Losses

Other Income
Service Charges on Deposit Accounts
Other Service Charges, Commissions, Fees
Trust Income
Gain (Loss) on Sales of Securities
Gain (Loss) on Sales of Loans
Other Income

 Total Other Income

Other Expenses
Salaries and Employee Benefits
Occupancy Expense
Equipment and Processing
Postage & Supplies
Legal & Accounting
Advertising & Public Relations
FDIC Assessment
Other Expenses

 Total Other Expenses

Income Before Taxes
Provision for Income Taxes

 Net Income


